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25X1 
25X14 may be of interagt.) 
ZL. Xt is bacoming increasingly ap erent that the Communists ara actually pleased 
by the nresence of americans in Mukden. and 1¢ is probadlp that their pieagure 
has a sore fundamental basis than sither the "f.ce" gained in such & vitustion 
oy the theoretical o:portunity afforded them to convert Americans individually 
to Coxwunist political ideology. Present indications are that the Sonmrnieis 
‘ aré cuking a ceflnite attempt to win the friendship of the auericen severnzent 
4g a whole. The Communists ‘need for certain commodities which wa cen acbl than 
apreers inagenuate as uw reason for thia attenpp. It seens possible that the 
Conmuniates miy realize that the USSR is gaining too much control over them: 
and tht they now wish to counterbalance the Soviet influence by ellowing 
some ingrese on the part of the United States. The following facts tend to 
& AUpport this line of reasoning: 
= 
= oe ua ae 5 = a. Tho apnarent eagerness with which Almagoy and Degtey remained behind after 
wi mo = the meeting of foreign representatives, which may indicate that they do 
Ww So- 6 nob coauand am audience with the mayor at any ting they wish. 
tad = 
meets? ov. The cugationing of the British and Auerican finande officera by the president 
een OR of the Communist bank on 8 November concerning the yossibility o° initiating 
co on a ee | 
Se Ez rw trade betwaen Commmiet Manchuria end Hong Kone. 
SPE YD me D i 
1, SHG & ‘The statement by tho Communist mayor that american beinesemen ueald do 
eS veicome in Manchuria and that trade between the United States ano “nnchiuria 
‘7 7 oat would be mutually veneficial, bath economically and culturallz. 
[2eo3 
ee Ee = 4 a. The mayor's empimis on the traditional Sino-amertean friendship oni ain 
oe Eetnsag j insistence that euch friendship skeuld be no lees strong with the awonlanting 


of the weak and corrupt Nanking government by a Communist governs 2b . 
#, The mayor's inspection and approval of the USIS library, and his tocieet 


7 for parmisaion beth to use the library and to add some Communist Litarsture 
to it. His request to place Communist literature in the library aay well 
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have been a compromiee move in resistance to Seviet prasgure to placs the 
library off limite to the local porolace. So far ag is known, no effort 
has been made to restrain Chinese fron using the library. 


2. The mayor's resty agreanent to the resumption of the consular courler servica 
between Mukden and Naticnalist~held aréas, together with his willingness to 
work out the details of such service and to guarantee the sefe arrival 
in Mukden of couriers reaching the borders of the Commnist-dominated arsa. . 


2, It is realized that the facts cited above are inoonalusive, particularly aince 


the or's prestige in Co ist policy-making cixies {s an unknown quantity. 
25x! ee United States holds no power which 
- will prevent eventual domination of all Ghina by the Chinese Communists, and 


that therefore our main hope of stemaing the Soviet tide in the Far cast would 
appear to be the development of a schisn between the Soviet and the Chinese 
Oommunint parties. If 1t becomes apparent that euch a serious schisn has 
developed, it is felt that the United States Governuent should have maneuvercd 
itself into a position to exploit the opportunity fully and wRhout delay. 
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